
November 18, 2010 

Dear Senator, 

We’re writing to express our strong opposition to recent proposals to extend expiring Bush-era tax cuts 

for the wealthiest Americans.  Continuing tax breaks for those who have been most insulated from the 

effects of the recent recession will do little to help the economy but will pose serious risks to our long-

term economic health by adding hundreds of billions to the deficit. 

We also object to any proposals that provide only temporary tax relief for working and middle class 

families and/or fail to extend the federal unemployment insurance benefit program through 2011.   

Unemployment has hovered close to the current rate of 9.6% for 18 consecutive months – with no end to 

this trend in sight – and close to 42% of the nearly 15 million unemployed have been searching for work 

for more than six months.  Yet federally-funded benefits for these long-term unemployed workers are set 

to expire November 30, and more than two million will face benefit cutoffs in December alone if 

Congress does not pass an extension.  Extending the federal unemployment benefits program through the 

end of next year to millions who are out of work through no fault of their own will protect families and 

put money directly into local economies. 

The Congressional Budget Office estimates that unemployment benefits help the economy grow by up to 

19 times more than extending tax cuts for the rich, because low-income families spend additional income 

quickly to meet basic needs. Continuing the 2009 improvements to the Child Tax Credit and Earned 

Income Tax Credit would also create jobs and bolster the economy. These tax credits are also effective at 

promoting work and supporting families.  An extension of the upper-income tax cuts would cost about 

$40 billion for 2011; according to CBO’s analysis, spending these funds instead to extend unemployment 

insurance benefits or directly create jobs would be far more effective. 

Even a temporary extension of the high-income tax cuts would be a mistake. There are better ways to spur 

job creation, and any “temporary” extension will likely be made permanent in the new Congress. Over the 

next decade, extending all of the 2001 and 2003 tax cuts for those making over $250,000 would increase 

the deficit by $700 billion. 

Everyone, including upper-income taxpayers, will benefit if the middle class tax cuts are renewed, 

because of the way our marginal tax rate system works.  It would be irresponsible to give the top two 

percent of taxpayers an additional cut.  And the benefits for the very wealthy will be compounded unless 

a strong, permanent estate tax is reinstated. Restoring the estate tax to 2009 levels or stronger would 

affect only the top ¼ of one percent of estates, but would raise at least $250 billion in revenues over 10 

years.   

Given the ongoing hardship for working families and those who have lost their jobs during the recession, 

as well as increasing concern about our fiscal trajectory, it makes no sense to adopt a policy that will put 

money in the pockets of those who need it the least while greatly expanding the deficit.  The public 

understands this – poll after poll has shown that a solid majority favors allowing the tax breaks for the 

wealthiest to expire. 



In closing, we strongly urge the Congress to make permanent the tax cuts for middle and lower-income 

families, to let the cuts for upper-income taxpayers expire as scheduled, and to extend unemployment 

benefits through the end of next year for the millions of Americans who still cannot find work. 
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